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How are mainstream schools funded to support pupils with special educational needs? 

This handout explains how resources are provided in Surrey to help mainstream schools meet the needs of children with Special Educational Needs (SEN). 

The Local Education Authority (LEA) in a number of ways distributes resources for Special Educational Needs to schools. 

Two schools of similar size may vary considerably in the number of pupils with Special Educational Needs that they have on roll. Nationally 1 in 5 children will have some kind of special educational need at some point in their school lives. The actual number in each school will depend partly on the local area that the school serves. 

SEN Level One Funding 
All mainstream schools receive an allocation in their delegated budget for every pupil on roll. This is called the Key Stage Weighted Pupil Unit (KSWPU). The largest part of each school’s budget is made up of KSWPUs. 

In line with Department for Education and Skills (DfES) recommendations, 5% of the KSWPU allocation is specifically to cater for pupils with special educational needs. This element of the KSWPU allocation is referred to as SEN Level One funding. All schools plan part of their general delegated budget expenditure to provide support for children with special educational needs throughout the year. 

SEN Level Two Funding 
To make sure that schools with more pupils with Special Educational Needs receive a higher level of resource, an additional amount known as SEN Level Two funding is included as part of schools’ delegated budgets. 

SEN Level Two funding is calculated for each school according to a number of factors: - 

• the number of pupils eligible for free school meals 

• the results of tests taken by pupils in Year R, Year 3 and Year 7 

• the arrangements made by the school for pupils at School Action Plus of the Special Educational Needs Code of Practice. 

The majority of pupils with Special Educational Needs will have their needs met in total from Level One and Level Two funds included within their school’s delegated budget. However a very small number of pupils will have severe or complex needs, which cannot be fully met from these resources. 

SEN Level Three Funding 
Following a statutory assessment of the pupil’s needs the LEA may issue a Statement of Special Educational Needs. A Statement is a legal document that describes the pupil’s needs and provision appropriate to meet those needs. A ‘Points’ value may be assigned to the statement depending on the severity/complexity of the pupil’s needs 

Each Statement will generate further resources for the school known as SEN Level Three funding to supplement the Level One and Level Two funds. The level of funding will depend on the complexity/severity of the needs of the pupil and will consist of up to three elements:- 

• A fixed sum for each Statement pupil (capitation funds) 

• A sum based on the ‘Points’ value identified in the Statement 

• In cases of exceptional need the LEA may also devolve additional funds to the School. 

Resources for pupils with Special Educational Needs are cumulative; this means they can be added together. So, for instance, a pupil with a Statement for exceptional needs would receive level one, level two, level three and top-up, whereas a pupil on School Action would benefit from level one and level two. The table below shows which pupils benefit from the different levels of funding. 
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